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Changes address general responsibilities of an auditor
conducting an audit as well as technology-assisted
analysis and contributory liability rule for associated
persons

FOR IMMEDIATE RELEASE | 2024-100

Washington D.C., Aug. 20, 2024 — The Securities and Exchange Commission today
announced that it has approved two Public Company Accounting Oversight Board
(PCAOB) proposals updating audit standards regarding general responsibilities of the
auditor and use of technology-assisted analysis in conducting an audit. The SEC also
approved a proposal amending a PCAOB ethics rule governing the liability of an
associated person when they directly and substantially contribute to audit firm violations.

The Commission approved the PCAOB’s new AS 1000, General Responsibilities of the
Auditor in Conducting an Audit, along with related amendments to other PCAOB
standards, to reaffirm, consolidate, and modernize the general principles and
responsibilities of the auditor when conducting an audit. These standards cover such
foundational topics as affirming the auditor’s duty to protect investors through the
preparation and issuance of informative, accurate, and independent auditor’s reports; the
exercise of due professional care, professional skepticism, and professional judgment
when performing audits; and compliance with ethics and independence rules.

In addition, the Commission approved the PCAOB’s amendments to AS 1105, Audit
Evidence, and AS 2301, The Auditor’s Response to the Risks of Material Misstatement, and
conforming amendments, to address the use of technology-assisted data analysis in audit
procedures. The amendments specify and clarify auditors’ responsibilities when the
auditor uses such analytical tools in conducting audits.

Finally, the Commission approved the PCAOB’s amendment to Rule 3502, Responsibility
Not to Knowingly or Recklessly Contribute to Violations, governing the liability of an
associated person of a registered public accounting firm who directly and substantially
contributes to that firm’s violations of the laws, rules, and standards that the PCAOB
enforces. The amendments to Rule 3502 revise from recklessness to negligence the
standard for an associated person’s contributory liability, while maintaining the
requirement that to be held liable, an associated person must have contributed to the
firm’s violation “directly and substantially.”

“I am pleased that the PCAOB is fulfilling its obligations under the Sarbanes-Oxley Act by
updating its standards and rules regarding the practice of auditing,” said SEC Chair Gary
Gensler. “I'm proud to support the PCAOB’s proposed changes to instill greater trust
among investors and issuers in our markets.”

SEC Chief Accountant Paul Munter said, “The amendments to Rule 3502 are critical
because moving the PCAOB contributory liability standard from recklessness to
negligence aligns the rule with other negligence-based professional conduct standards,
including the standard for sanctions by the Commission for individuals negligently
contributing to firm violations as well as certain state professional licensing
requirements, that have long governed the accounting profession, and aligns the rule with
the same standard of reasonable care that auditors are required to exercise when
executing their professional duties. The PCAOB’s new standard regarding auditor
responsibilities and the amendments to other PCAOB audit standards related to the use
of technology will support high-quality audits and protect investors.”

The amendments to Rule 3502 will become effective in 60 days. The amendment does not
apply to conduct before the effective date.

AS 1000, and other related amendments to PCAOB standards, will take effect for audits
of financial statements for fiscal years beginning on or after Dec. 15, 2024; however, for
firms that provide audit opinions for 100 or fewer issuers during the calendar year ending
Dec. 31, 2024, the amendment related to the documentation completion date requirement

will take effect for audits of financial statements for fiscal years beginning on or after
Dec. 15, 2025.

The amendments to AS 1105 and AS 2301, and conforming amendments, will take effect
for audits of financial statements for fiscal years beginning on or after Dec. 15, 2025.

HHH

Last Reviewed or Updated: Aug. 20, 2024

Return to top

About the SEC Transparency Websites Site Information

Budget & Performance Accessibility & Disability Investor.gov & Plain Writing

Related Sites

Diversity, Equity, Inclusion, & Privacy & Security

Accessibility
FOIA

Careers

Commission Votes USA.gov & Site Map

Contact
Inspector General

No FEAR Act & EEO Data

Contracts

Ombuds

U.S. Securities and
Exchange Commission

Small Businesses Whistleblowers

Search SEC.gov & EDGAR n

Investors

About

Submit a Tip or Complaint

RESOURCES

e SEC Order-AS1000=*
e SEC Order-AS 1105 & 2301 *
e SEC Order -Rule 3502 ¢

Stay connected. Sign up for
email updates.

Your email address

SIGN UP

X @ © N\ O 3



https://www.sec.gov/newsroom
https://www.sec.gov/newsroom/speeches-statements
https://www.sec.gov/newsroom/meetings-events
https://www.sec.gov/newsroom/videos
https://www.sec.gov/newsroom/social-media
https://www.sec.gov/newsroom/whats-new?type=news%2Csecarticle%2Clink&tag=36681%2C36691%2C36696%2C36686%2C36411%2C34141%2C35221%2C34916%2C36706%2C321801%2C334846%2C36146%2C335756
https://www.sec.gov/files/rules/pcaob/2024/34-100773.pdf
https://www.sec.gov/files/rules/pcaob/2024/34-100773.pdf
https://www.sec.gov/files/rules/pcaob/2024/34-100774.pdf
https://www.sec.gov/files/rules/pcaob/2024/34-100774.pdf
https://www.sec.gov/files/rules/pcaob/2024/34-100772.pdf
https://www.sec.gov/files/rules/pcaob/2024/34-100772.pdf
https://www.sec.gov/about/budget-performance
https://www.sec.gov/about/careers-securities-exchange-commission
https://www.sec.gov/about/commission-votes
https://www.sec.gov/about/contact-sec
https://www.sec.gov/about/divisions-offices/office-acquisitions
https://www.sec.gov/about/accessibility-disability-program
https://www.sec.gov/about/diversity-equity-inclusion-accessibility
https://www.sec.gov/about/diversity-equity-inclusion-accessibility
https://www.sec.gov/foia-services
https://www.sec.gov/office-inspector-general
https://www.sec.gov/about/divisions-offices/office-equal-employment-opportunity/equal-employment-opportunity-data
https://www.sec.gov/ombuds
https://www.investor.gov/
https://www.investor.gov/
https://www.sec.gov/about/related-sites
https://www.usa.gov/
https://www.usa.gov/
https://www.sec.gov/about/plain-writing-initiative
https://www.sec.gov/about/privacy-information
https://www.sec.gov/sitemap
https://www.sec.gov/opa/socialmedia
https://www.sec.gov/opa/socialmedia
https://www.sec.gov/newsroom/social-media
https://www.sec.gov/about/secrss
https://www.youtube.com/user/SECViews/videos
https://public.govdelivery.com/accounts/USSEC/subscriber/new
https://www.sec.gov/
https://www.sec.gov/newsroom/press-releases
https://www.sec.gov/
https://www.sec.gov/newsroom
https://www.sec.gov/newsroom/press-releases
https://www.sec.gov/submit-tip-or-complaint
https://www.sec.gov/newsroom
https://www.sec.gov/resources-investors
https://www.sec.gov/resources-small-businesses
https://www.sec.gov/enforcement-litigation/whistleblower-program

