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SEC Adopts Reforms
Relating to Investment
Advisers Operating
Exclusively Through the
Internet
FOR IMMEDIATE RELEASE 2024-42

The Securities and Exchange
Commission today adopted amendments to the rule permitting certain
internet investment advisers to register with the Commission (the “internet
adviser exemption”). The amendments will require an investment adviser
relying on the internet adviser exemption to have at all times an operational
interactive website through which the adviser provides digital investment
advisory services on an ongoing basis to more than one client. The
amendments will also eliminate the current rule’s de minimis exception by
requiring an internet investment adviser to provide advice to all of its
clients exclusively through an operational interactive website and to make
certain corresponding changes to Form ADV.

“These amendments modernize a 22-year-old rule to better protect
investors in a digital age,” said SEC Chair Gary Gensler. “These changes
better reflect what it means in 2024 truly to provide an exclusively internet-
based service. This will better align registration requirements with modern
technology and help the Commission in the efficient and effective
oversight of registered investment advisers.”

The amendments will become effective 90 days after publication in the
Federal Register. An adviser relying on the internet adviser exemption must
comply with the rule, including the requirement to amend their Form ADV
to include a representation that the adviser is eligible to register with the
Commission under the internet adviser exemption, by March 31, 2025. Most
investment advisers will have filed their annual updating amendments to
Form ADV by this date i.e., 90 days after the Dec. 31, 2024, fiscal year end).
An adviser that is no longer eligible to rely on the amended exemption and
does not otherwise have a basis for registration with the Commission must
register in one or more states and withdraw its registration with the
Commission by filing a Form ADV-W by June 29, 2025.

###

Last Reviewed or Updated: March 27, 2024

Submit a Tip or
Complaint

Search
Filings

Submit
Filings

Data &
Research

Rules, Enforcement, &
Compliance

Securities
Topics About

Newsroom | Investors Small Businesses Whistleblowers

Search Sec.gov

https://www.sec.gov/newsroom
https://www.sec.gov/newsroom/speeches-statements
https://www.sec.gov/newsroom/meetings-events
https://www.sec.gov/newsroom/videos
https://www.sec.gov/newsroom/social-media
https://www.sec.gov/newsroom/whats-new?type=news%2Csecarticle%2Clink&tag=36681%2C36691%2C36696%2C36686%2C36411%2C34141%2C35221%2C34916%2C36706%2C321801
https://www.sec.gov/rules/2023/07/s7-13-23
https://www.sec.gov/files/ia-6578-fact-sheet.pdf
https://www.sec.gov/files/ia-6578-fact-sheet.pdf
https://www.sec.gov/about/budget-performance
https://www.sec.gov/about/careers-securities-exchange-commission
https://www.sec.gov/about/commission-votes
https://www.sec.gov/about/contact-sec
https://www.sec.gov/about/divisions-offices/office-acquisitions
https://www.sec.gov/about/accessibility-disability-program
https://www.sec.gov/about/diversity-equity-inclusion-accessibility
https://www.sec.gov/about/diversity-equity-inclusion-accessibility
https://www.sec.gov/foia-services
https://www.sec.gov/office-inspector-general
https://www.sec.gov/about/divisions-offices/office-equal-employment-opportunity/equal-employment-opportunity-data
https://www.sec.gov/ombuds
https://www.investor.gov/
https://www.investor.gov/
https://www.sec.gov/about/related-sites
https://www.usa.gov/
https://www.usa.gov/
https://www.sec.gov/about/plain-writing-initiative
https://www.sec.gov/about/privacy-information
https://www.sec.gov/opa/socialmedia
https://www.sec.gov/opa/socialmedia
https://www.sec.gov/about/secrss
https://www.youtube.com/user/SECViews/videos
https://public.govdelivery.com/accounts/USSEC/subscriber/new
https://www.sec.gov/
https://www.sec.gov/newsroom/press-releases
https://www.sec.gov/
https://www.sec.gov/newsroom
https://www.sec.gov/newsroom/press-releases
https://www.sec.gov/submit-tip-or-complaint
https://www.sec.gov/newsroom
https://www.sec.gov/resources-investors
https://www.sec.gov/resources-small-businesses
https://www.sec.gov/enforcement-litigation/whistleblower-program

