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Court Enters $20.3 Million Judgment in FTC Case Against
Merchant Cash Advance Operator Jonathan Braun for Deceiving
Small Businesses and Unlawfully Seizing Assets
Courtʼs judgment follows the permanent injunction imposed against Braun issued in October
2023
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As a result of a Federal Trade Commission lawsuit, a federal court has entered a judgment  requiring

merchant cash advance operator Jonathan Braun to pay $20.3 million in monetary relief and civil

penalties. This is the first trial by jury that the FTC has ever conducted. 

The judgment follows a January trial in which a jury found that Braun, in his role with small-business

funding company RCG Advances, which formerly did business as Richmond Capital Group,

knowingly violated the Gramm-Leach-Bliley Act by deceiving small businesses about the amount of

funding that Defendants would provide to and collect from them. The court entered a judgment of

$3,421,067 to redress the harm that Braunʼs misconduct caused to small businesses.  In addition,

noting the utter disregard and contempt that Braun showed to consumers, including spewing vile

threats and profanities to small business owners, the court imposed $16,956,000 in civil penalties for

Braunʼs violations of law.

“I agree with the Courtʼs assessment regarding the egregiousness and deliberateness of Braunʼs

extensive lawbreaking,” said Samuel Levine, the Director of the FTCʼs Bureau of Consumer

Protection. “The FTC is committed to protecting small businesses, and the $20.3 million judgment

sends a powerful message that lies and deception will not be tolerated in the marketplace.” 

The FTC sued Braun in June 2020, along with four other defendants, charging that he deceived small

businesses and other organizations by misrepresenting the terms of merchant cash advances his

business provided, and then used unfair collection practices, including sometimes threatening

physical violence, to compel consumers to pay.

The suit also alleged that Braun and the other defendants made unauthorized withdrawals from

consumersʼ accounts and required businesses and their owners to sign confessions of judgment as

part of their contracts, which allowed the defendants to go immediately to court and obtain an

uncontested judgment in case of an alleged default. The complaint alleged that the defendants

unlawfully and unfairly used these confessions of judgment to seize consumersʼ personal and

business assets in circumstances not expected by consumers or permitted by the defendantsʼ

financing contracts.

The court issued a summary judgment decision and permanent injunction against Braun in October

2023. The injunction included a permanent ban from the merchant cash advance and debt collection

industries.

The other defendants in the FTCʼs case previously settled the FTCʼs charges against them, resulting

in industry bans and monetary relief for small businesses totaling more than $2 million.

The Federal Trade Commission works to promote competition and protect and educate consumers.

 The FTC will never demand money, make threats, tell you to transfer money, or promise you a prize.

Learn more about consumer topics at consumer.ftc.gov, or report fraud, scams, and bad business

practices at ReportFraud.ftc.gov. Follow the FTC on social media, read consumer alerts and the

business blog, and sign up to get the latest FTC news and alerts.

Press Release Reference

FTC Action Results in Ban for Richmond Capital and Owner From Merchant Cash Advance and Debt Collection
Industries and Return of More Than $2.7M to Consumers

FTC Case Leads to Permanent Ban Against Merchant Cash Advance Owner for Deceiving Small Businesses, Seizing
Personal and Business Assets

New York-Based Finance Companies Deceived Small Businesses, Non-Profits and Seized Their Personal and
Business Assets, FTC Alleges

Contact Information

Contact for Consumers
FTC Consumer Response Center
877�382�4357
https://reportfraud.ftc.gov

Media Contact
Jay Mayfield 
Office of Public Affairs
202�326�2656

Related Cases

RCG Advances, LLC

Topics

Debt Collection

Enforcement

Cases and Proceedings

Premerger Notification
Program

Merger Review

Anticompetitive Practices

Rulemaking

Statutes

Competition and Consumer
Protection Guidance
Documents

Warning Letters

Consumer Sentinel
Network

Criminal Liaison Unit

FTC Refund Programs

Notices of Penalty
Offenses

Competition Matters Blog

Policy

Advocacy and Research

Advisory Opinions

Cooperation Agreements

Federal Register Notices

Reports

Public Comments

Studies

Testimony

Policy Statements

International

Office of Technology Blog

Advice and Guidance

Consumer Advice

Military Consumer

Consumer.gov

Business Guidance

Competition Guidance

Bulk Publications

News and Events

News

Events

Features

Topics

Data and Visualizations

Contests

Stay Connected

About the FTC

Mission

History

Commissioners and Staff

Bureaus and Offices

Budget and Strategy

Office of Inspector General

Careers at the FTC

Contact

An official website of the United States government Here's how you know 

Report Fraud Get Consumer Alerts Search the Legal Library Submit Public Comments

Privacy Policy Policy and Notices Accessibility FOIA No FEAR Act Office of Inspector General USA.gov

Enforcement Policy Advice and Guidance News and Events About the FTC

https://www.ftc.gov/es
https://reportfraud.ftc.gov/
https://public.govdelivery.com/accounts/USFTCCONSUMER/subscriber/new?topic_id=USFTCCONSUMER_8
https://www.ftc.gov/legal-library
https://www.ftc.gov/policy/public-comments
https://www.ftc.gov/
https://www.ftc.gov/news-events
https://www.ftc.gov/news-events/news
https://www.ftc.gov/news-events/news/press-releases
https://www.ftc.gov/consumer-protection
https://www.ftc.gov/bureau-consumer-protection
https://www.ftc.gov/credit-loan-offers
https://www.ftc.gov/terms/deceptivemisleading-conduct
https://www.ftc.gov/industry/finance
https://www.ftc.gov/business-guidance/credit-finance
https://www.ftc.gov/business-guidance/credit-finance/credit-loans
https://www.ftc.gov/business-guidance/credit-finance/debt
https://www.ftc.gov/business-guidance/credit-finance/debt-collection
https://www.ftc.gov/system/files/ftc_gov/pdf/217-finaljudgment.pdf
https://www.ftc.gov/system/files/ftc_gov/pdf/217-finaljudgment.pdf
https://www.ftc.gov/news-events/news/press-releases/2020/06/new-york-based-finance-companies-deceived-small-businesses-non-profits-seized-their-personal
https://www.ftc.gov/news-events/news/press-releases/2023/10/ftc-case-leads-permanent-ban-against-merchant-cash-advance-owner-deceiving-small-businesses-seizing
https://www.ftc.gov/news-events/news/press-releases/2022/06/ftc-action-results-ban-richmond-capital-owner-merchant-cash-advance-debt-collection-industries
https://www.ftc.gov/about-ftc/bureaus-offices/bureau-consumer-protection
https://consumer.ftc.gov/
https://reportfraud.ftc.gov/
https://www.ftc.gov/news-events/stay-connected/social-media
https://consumer.ftc.gov/consumer-alerts
https://www.ftc.gov/business-guidance/blog
https://www.ftc.gov/news-events/stay-connected
https://www.ftc.gov/news-events/news/press-releases/2022/06/ftc-action-results-ban-richmond-capital-owner-merchant-cash-advance-debt-collection-industries
https://www.ftc.gov/news-events/news/press-releases/2022/06/ftc-action-results-ban-richmond-capital-owner-merchant-cash-advance-debt-collection-industries
https://www.ftc.gov/news-events/news/press-releases/2023/10/ftc-case-leads-permanent-ban-against-merchant-cash-advance-owner-deceiving-small-businesses-seizing
https://www.ftc.gov/news-events/news/press-releases/2023/10/ftc-case-leads-permanent-ban-against-merchant-cash-advance-owner-deceiving-small-businesses-seizing
https://www.ftc.gov/news-events/news/press-releases/2020/06/new-york-based-finance-companies-deceived-small-businesses-non-profits-seized-their-personal
https://www.ftc.gov/news-events/news/press-releases/2020/06/new-york-based-finance-companies-deceived-small-businesses-non-profits-seized-their-personal
tel:877-382-4357
https://reportfraud.ftc.gov/
mailto:jmayfield@ftc.gov
tel:202-326-2656
https://www.ftc.gov/legal-library/browse/cases-proceedings/192-3252-rcg-advances-llc
https://www.ftc.gov/news-events/topics/consumer-finance/debt-collection
https://www.ftc.gov/enforcement
https://www.ftc.gov/legal-library/browse/cases-proceedings
https://www.ftc.gov/enforcement/premerger-notification-program
https://www.ftc.gov/enforcement/premerger-notification-program
https://www.ftc.gov/enforcement/merger-review
https://www.ftc.gov/enforcement/anticompetitive-practices
https://www.ftc.gov/enforcement/rulemaking
https://www.ftc.gov/legal-library/browse/statutes
https://www.ftc.gov/enforcement/competition-consumer-protection-guidance-documents
https://www.ftc.gov/enforcement/competition-consumer-protection-guidance-documents
https://www.ftc.gov/enforcement/competition-consumer-protection-guidance-documents
https://www.ftc.gov/legal-library/browse/warning-letters
https://www.ftc.gov/enforcement/consumer-sentinel-network
https://www.ftc.gov/enforcement/consumer-sentinel-network
https://www.ftc.gov/enforcement/criminal-liaison-unit
https://www.ftc.gov/enforcement/refunds
https://www.ftc.gov/enforcement/penalty-offenses
https://www.ftc.gov/enforcement/penalty-offenses
https://www.ftc.gov/enforcement/competition-matters
https://www.ftc.gov/policy
https://www.ftc.gov/policy/advocacy-research
https://www.ftc.gov/legal-library/browse/advisory-opinions
https://www.ftc.gov/legal-library/browse/cooperation-agreements
https://www.ftc.gov/legal-library/browse/federal-register-notices
https://www.ftc.gov/policy/reports
https://www.ftc.gov/policy/public-comments
https://www.ftc.gov/policy/studies
https://www.ftc.gov/legal-library/browse/testimony
https://www.ftc.gov/legal-library/browse/policy-statements
https://www.ftc.gov/policy/international
https://www.ftc.gov/policy/advocacy-research/tech-at-ftc
http://consumer.ftc.gov/
https://militaryconsumer.gov/
https://consumer.gov/
https://www.ftc.gov/business-guidance
https://www.ftc.gov/advice-guidance/competition-guidance
https://bulkorder.ftc.gov/
https://www.ftc.gov/news-events
https://www.ftc.gov/news-events/news
https://www.ftc.gov/news-events/events
https://www.ftc.gov/news-events/features
https://www.ftc.gov/news-events/topics
https://www.ftc.gov/news-events/data-visualizations
https://www.ftc.gov/news-events/contests
https://www.ftc.gov/news-events/stay-connected
https://www.ftc.gov/about-ftc
https://www.ftc.gov/about-ftc/mission
https://www.ftc.gov/about-ftc/history
https://www.ftc.gov/about-ftc/commissioners-staff
https://www.ftc.gov/about-ftc/bureaus-offices
https://www.ftc.gov/about-ftc/budget-strategy
https://oig.ftc.gov/
https://www.ftc.gov/about-ftc/careers
https://www.ftc.gov/about-ftc/contact
https://reportfraud.ftc.gov/
https://public.govdelivery.com/accounts/USFTCCONSUMER/subscriber/new?topic_id=USFTCCONSUMER_8
https://www.ftc.gov/legal-library
https://www.ftc.gov/policy/public-comments
https://www.ftc.gov/
https://www.ftc.gov/privacy
https://www.ftc.gov/policy-notices
https://www.ftc.gov/policy-notices/accessibility
https://www.ftc.gov/foia
https://www.ftc.gov/policy-notices/no-fear-act
https://oig.ftc.gov/
https://www.usa.gov/
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Fwww.facebook.com%2Ffederaltradecommission&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Fwww.facebook.com%2Ffederaltradecommission&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Ftwitter.com%2FFTC&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Ftwitter.com%2FFTC&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2F163780%2F&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2F163780%2F&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Fwww.youtube.com%2Fftcvideos&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/now-leaving?external_url=https%3A%2F%2Fwww.youtube.com%2Fftcvideos&back_url=https%3A%2F%2Fwww.ftc.gov%2Fnews-events%2Fnews%2Fpress-releases%2F2024%2F02%2Fcourt-enters-203-million-judgment-ftc-case-against-merchant-cash-advance-operator-jonathan-braun
https://www.ftc.gov/news-events/stay-connected#RSS
https://www.ftc.gov/news-events/stay-connected#RSS
https://www.ftc.gov/
https://www.ftc.gov/

