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CFTC Staff Issues No-Action Letter Regarding Pre-Trade Mid-Market Mark for
Certain Interest Rate Swaps Referencing SOFR

February 22, 2024

Washington, D.C. — The Commodity Futures Trading Commission’s Market Participants Division
(MPD) today issued a no-action letter in relation to the requirement in Regulation 23.431 that swap
dealers and major swap participants (swap entities) disclose to certain counterparties the Pre-Trade
Mid-Market Mark (PTMMM) of a swap.  

The no-action position issued today states that MPD will not recommend the Commission take an
enforcement action against a registered swap entity for its failure to disclose the PTMMM to a
counterparty in certain interest rate swaps referencing the Secured Overnight Financing Rate (SOFR)
that are identified in the no-action letter, provided that: (1) real-time tradeable bid and offer prices for the
swap are available electronically, in the marketplace, to the counterparty; and (2) the counterparty to the
swap agrees in advance, in writing, that the registered swap entity need not disclose a PTMMM for the
swap.

The no-action letter provides a similar no-action position as that in CFTC Staff Letter No. 12-58 for
certain interest rate swaps referencing the London Interbank Offered Rate (LIBOR). It responds to a
request from the Alternative Reference Rate Committee (ARRC). ARRC, at the direction of the Federal
Reserve Bank of New York, identified SOFR as a preferred replacement for US Dollar LIBOR in
response to significant concerns regarding the reliability and robustness of LIBOR and other interbank
offered rates. 

The no-action position in the letter is applicable to all registered swap entities.

-CFTC-

RELATED LINKS

CFTC Staff Letter No. 24-02

Fact Sheet/Q&A for NAL
PTMMM SOFR

Objection of Commissioner
Christy Goldsmith Romero

CFTC Headquarters

Three Lafayette Centre
1155 21st Street, NW
Washington, DC 20581
202.418.5000

Subscribe to CFTC Updates

Resources

CFTC Regulations
Commodity Exchange Act
Privacy Policy
Web Policy
FOIA
EEO Statement
No Fear Act
Accessibility Statement
Procurement
USA.gov
Glossary

Actions

Search Public Comments
Submit Tips & Complaints
Search Industry Filings

Whistleblower.gov
Office of Technology Innovation

Inspector General

Sitemap

 Search

Transparency Contact Us

About the
CFTC

Industry
Oversight

Law &
Regulation

Market Data &
Economic Analysis

Forms &
Submissions

Learn &
Protect

News &
Events

https://www.cftc.gov/PressRoom/PressReleases
https://www.cftc.gov/PressRoom/SpeechesTestimony/index.htm
https://www.cftc.gov/PressRoom/Events
https://www.cftc.gov/csl/12-58/download
https://www.cftc.gov/csl/24-02/download
https://www.cftc.gov/media/10301/FactSheetQA_PTMMMSOFR/download
https://www.cftc.gov/media/10301/FactSheetQA_PTMMMSOFR/download
https://www.cftc.gov/PressRoom/SpeechesTestimony/romerostatement022224
https://www.cftc.gov/PressRoom/SpeechesTestimony/romerostatement022224
http://www.ecfr.gov/cgi-bin/text-idx?gp=&SID=5dc23cf6b50574003213bb5505efda0e&mc=true&tpl=/ecfrbrowse/Title17/17chapterI.tpl
https://www.cftc.gov/LawRegulation/CommodityExchangeAct/index.htm
https://www.cftc.gov/websiteprivacypolicy
https://www.cftc.gov/webpolicy/index.htm
https://www.cftc.gov/FOI/index.htm
https://www.cftc.gov/WebPolicy/EEOStatement/index.htm
https://www.cftc.gov/WebPolicy/EEONoFearAct/index.htm
https://www.cftc.gov/About/DiversityAndInclusion/AccessibilityStatement
https://www.cftc.gov/About/ProcurementOpportunities/index.htm
http://www.usa.gov/
https://www.cftc.gov/ConsumerProtection/EducationCenter/CFTCGlossary/index.htm
http://comments.cftc.gov/PublicComments/ReleasesWithComments.aspx
https://www.cftc.gov/ConsumerProtection/FileaTiporComplaint/index.htm
https://www.cftc.gov/IndustryOversight/IndustryFilings/index.htm
https://www.whistleblower.gov/
https://www.cftc.gov/OTI/index.htm
https://www.cftc.gov/About/OfficeoftheInspectorGeneral/index.htm
https://www.cftc.gov/SiteMap/index.htm
https://www.cftc.gov/Transparency/index.htm
https://www.cftc.gov/Contact/index.htm
http://www.cftc.gov/RSS/index.htm
http://www.cftc.gov/RSS/index.htm
http://www.cftc.gov/Contact/index.htm
http://www.cftc.gov/Contact/index.htm
http://www.cftc.gov/exit/index.htm?https://www.facebook.com/cftcgov
http://www.cftc.gov/exit/index.htm?https://www.facebook.com/cftcgov
http://www.cftc.gov/exit/index.htm?https://twitter.com/cftc
http://www.cftc.gov/exit/index.htm?https://twitter.com/cftc
http://www.cftc.gov/exit/index.htm?https://www.youtube.com/user/CFTC
http://www.cftc.gov/exit/index.htm?https://www.youtube.com/user/CFTC
http://www.cftc.gov/exit/index.htm?https://www.linkedin.com/company/commodity-futures-trading-commission
http://www.cftc.gov/exit/index.htm?https://www.linkedin.com/company/commodity-futures-trading-commission
http://www.cftc.gov/exit/index.htm?https://www.flickr.com/photos/cftc
http://www.cftc.gov/exit/index.htm?https://www.flickr.com/photos/cftc
https://www.cftc.gov/About/index.htm
https://www.cftc.gov/IndustryOversight/index.htm
https://www.cftc.gov/LawRegulation/index.htm
https://www.cftc.gov/MarketReports/index.htm
https://www.cftc.gov/Forms/index.htm
https://www.cftc.gov/LearnAndProtect
https://www.cftc.gov/PressRoom/index.htm
https://www.cftc.gov/

